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Company profile: The Company is the manufacturer of elastomer products for automotive and other industries, and motorcycle tires and tubes with

high quality at the international level.

Research Analysts:

Thakol Banjongruck
Tel. 662 009 8067
E-Mail Thakol.b@yuanta.co.th

ID 004927
Yuanta ESG Rating A
Bloomberg code IRC.TB
Market cap (THBmn) 2,940.00
Corporate Gov.Rating 4
6M avg. daily turnover (THBmn) 0.57
Qutstanding shares (mn) 200.00
Free float (%) 23.65%
Major shareholders (%)

INOUE RUBBER CO., LTD. 34.30
KK INTERNATIONAL COMPANY LIMITED. 25.33

INOUE RUBBER (THAILAND) PUBLIC 3.90
COMPANY LIMITED .

Financial outlook (THBmn)

Year to Sep 2020A 2021A  2022F 2023F

Revenue 4,364 5,297 5848 6,639
EBITDA 593 782 504 754
Core Profit 219 340 100 278
Net Profit 219 340 100 278
Core EPS (THB) 1.10 1.70 0.50 1.39
Core EPS Growth (%) 31.54 55.26 (70.64) 178.49
DPS (THB) 0.57 0.88 0.26 0.72
Core P/E (x) 13.42 8.64 29.44 10.57
P/BV(x) 0.83 0.75 0.82 0.77
Div Yield (%) 3.88 6.02 1.77 4.92
Net gearing (%) Net Cash  NetCash  NetCash Net Cash
ROE (%) 6.14 9.14 2.67 7.52

Source: Company, Yuanta Research
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Figure 1: 3Q22 Earnings Result

Unit : (THBmn) 3Q22 2Q22 %Q0Q 3021 %YoY
Core revenue 1,387 1,568 -12% 1,299 7%
Cost of goods sold 1,316 1,424 -8% 1,147 15%
Gross profit 71 145 -51% 152 -53%
SG&A 89 96 -7% 90 -1%
EBIT -18 48 -138% 62 n.m.
Depre & amortization 83 91 -8% 87 -4%
EBITDA 65 139 -53% 149 -56%
Other incomes (expenses) 10 22 -53% 13 -20%
Financial cost -0 -0 - -0 -
Pre-tax profit -13 71 -118% 71 n.m.
Taxes -1 -0 461% -13 -95%
Minorities 0 0 - 0 -
Norm profit -13 64 n.m. 58 n.m.
Extraordinary items 0 0 - 0 -
Net profit -13 64 n.m. 58 n.m.
Margins (%) Dif QoQ Dif YoY
Gross profit margin 51 9.2 -4.1 11.7 -6.6
Operating margin -1.3 3.1 -4.4 4.8 -6.1
EBITDA margin 4.7 8.9 -4.2 115 -6.8
Norm profit margin -1.0 4.1 -5.1 4.4 -5.4

Source: Bloomberg

Figure 2: Earnings Revision

_ Previous assumption %Change

2022F 2023F 2022F 2023F 2022F 2023F
Core Rewvenue 5,848 6,639 6,139 6,863 -4.7% -3.3%
Gross Margin 7.6% 10.5% 9.8% 10.7% -2.3% -0.2%
SG&A 400 446 415 455 -3.7% -2.1%

Core Profit

Source: Company & Yuanta Research
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Balance Sheet Profit and Loss
Year as of Sep

Year as of Sep

2019A 2020A 2021A 2022F 2023F

(THB mn) (THB mn)
Cash & ST investment 599 905 1,003 799 773 Sales 5,430 4,364 5,297 5,848 6,639
Inventories 568 459 790 872 990 Cost of goods sold (4,866)  (3,799) (4,577) (5,405) (5,940)
Accounts receivable 1,012 817 884 976 1,108 Gross profit 564 565 720 443 699
Others 447 320 229 252 285 Operating (419) (371) (373) (400) (446)

Current assets 2,626 2,501 2,906 2,899 3,156 Operating profit 145 195 347 43 254
LT investments 31 31 9 9 10 Interest income - - - -

Net fixed assets 1,846 1,868 1,698 2,052 2,236 Interest expense - - - -
Others 79 109 142 146 150 Net interest - - - -

Other assets 266 80 541 5 5 Net Invst.Inciloss) - - - -

Total assets 4,849 4,589 5,295 5,111 5558  Netoth 52 48 74 81 01
Accounts payable 991 702 1,026 1,132 1,286 Net extraordinary _ B ; B 1
ST borrowings : : : : * Pretaxincome 249 290 495 204 435
Others 15 1 24 ’ 22 Income taxes (30) (45) (81) (24) (66)

Current liabilities 1,007 712 1,050 1,140 1,308 Net profit 167 219 340 100 278

Long-term debts - - - - R

Minority interest

Others 261 327 351 387 439 ‘ 167 219 340 100 278
Long-term liabilities 261 327 351 387 439 Net profit
Total liabilities 1,268 1,040 1,401 1,527 1,747 EBITDA 515 503 782 504 754
Paid-in capital 200 200 200 200 200 Epg (THB) 0.83 110 1.70 050 1.39
Retained earnings 3,091 3,232 3,347 3,384 3,611
Source: Company, Yuanta Research
Others - -67 - - -
Shareholders' equity 3,581 3,549 3,894 3,584 3,811
Total Equity 3,581 3,549 3,894 3,584 3,811 Key Ratios
Source: Company, Yuanta Research 2019A 2020A 2021A | 2022F | 2023F
Growth % YoY)
Sales -2.4 -19.6 21.4 10.4 13.5
Op profit -61.8 33.9 78.6 -87.6 489.1
Cash Flow EBITDA -29.7 15.1 31.8 -35.5 49.5
- Net profit -53.6 315 55.3 -70.6 178.5
(THB mn) 2019A | 2020A | 2021A | 2022F | 2023F EPS 53.6 315 553 706 1785
Net profit 167 219 340 100 278 Profitability e
Depr & amortization 319 351 361 381 410 Gross margin 10.4 129 136 76 105
Change in working (168) 14 (73) (67) 97) Operating margin 27 45 6.6 0.7 38
Others 29 (92 164 (24) 3 EBITDA margin 9.5 13.6 14.8 8.6 11.4
Operating cash flow 378 580 610 390 594 Net profit margin 31 5.0 6.4 17 42
Capex (436) (405) (226) (497) (564)  poa 34 .6 6.9 19 52
Change in LT inv. 14 305 (199) 0 0 ROE 16 6.1 91 27 75
Change in other (15) 3) (32) (6) (11)
Investment cash flow (422) (99) (402) (492) (559)  Stability
Change in share - - - - - Gross debtequity ¢ - - - - -
Net change in debt - - - - - Net cash debtyequity Net Cash  Net Cash Net Cash Net Cash Net Cash
Other adjustments (179) (83) (110) a77) (52) Int. coverage X) - - - - -
Financing cash flow (179 (197 (100  (177)  (52)  Int&STdebtcover X - - : - -

Impact from changes in FX - - - - - Op Cash flow int cover X

Op Cash flowint & - - - - -
Net cash flow (224) 284 98 (280) a7) ST debt 06
Free cash flow (44) 481 208 (103) 35 .

Current ratio (X) 2.6 35 2.8 25 2.4
Source: Company, Yuanta Research Quick ratio %) 20 29 20 18 17

Net debt (THB mn) - - - - -
BVPS (THB) 17.9 17.7 19.5 17.9 19.1

Valuation Metrics )

PE 17.7 13.4 8.6 29.4 10.6
P/FCF -66.1 6.1 14.1 -28.6 84.3
P/B 0.8 0.8 0.8 0.8 0.8
P/EBITDA 5.7 5.0 3.8 5.8 3.9
P/S 0.5 0.7 0.6 0.5 0.4

Source: Company, Yuanta Research

Thailand Page 5 of 10
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Corporate Governance Report Rating (CG Score) (esa i 5l 1 nangrau 2565)
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Anti-Corruption Progress Indicator (esa n 5l 1 nangnem 2565)
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